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REPORT 

On the 25th November 2014, Ukrainian Think Tanks Liaison Office in Brussels in cooperation with 

the Konrad Adenauer Stiftung and with support of the Mission of Canada to the EU and European 

Commission organized an expert discussion “Ukraine and the European Energy Security: from 

cooperation to integration”. Experts from Ukraine and EU’s officials spoke at the discussion. 

Olena Pavlenko, President of DiXi Group presented a 

report “Ukraine and Energy community: it’s high 

time?” prepared by Energy coalition that unites 

various NGO’s working in this sector.  The speaker 

focused in her presentation on the changes that are 

happening in the energy sector. Improving 

transparency is one of the steps on the path of 

reforms. Furthermore, modernization of Ukraine’s 

gas transit system will become a priority of the new 

government. A step in this direction is a new law, 

passed in August 2014, allowing foreign companies to 

become investors in gas transport system, under 

specific conditions. Ms. Pavlenko also noted that the 

government is drafting projects in order to reduce 

energy consumption and encourage public and industry to switch from gas to other sources. 

During the discussion the expert gave an analysis of 

the steps on the way of modernization of gas transit 

system and welcomed the will to address this issue in 

such complicated period, when a large part of the 

territory, where Ukrainian coal originates, is under 

control of separatist. This means Ukraine will have to 

buy this resource elsewhere. Furthermore, Ms. 

Pavlenko noted a negative development on the 

investment market. There is an interest but not 

readiness of investors to come to Ukraine. However, 

she assured the audience that Ukraine was a reliable 

transit partner for the EU and despite all the 

challenges, it would fulfil all of its obligations this year.  

 



Svitlana Golikova, Director of TransEnergoConsulting gave a detailed overview of the current 

situation in different sectors of energy market and described the challenges of passing EU directives. 

For example, Directive 2009/72/EU on electricity market describes legal relations regulated by over 

30 laws and legislative regulations (secondary legislation) of Ukraine. These will have to be modified 

and new laws will have to be developed.  

The challenge in the gas market for the new government is reorganization of “Naftogas Ukraine” and 

certification of the GTS operator, in order to separate natural gas generation, transportation, storage 

and supply activities as well as to ensure transparent and free access to the gas transportation 

network. Better management of underground storage facilities is also crucial, believes Ms. Golikova. 

Subsidies is yet another major challenge for the government as well as closure of coal mines. Until 

2019 all coal mines are planned to be privatized or closed. This is a very controversial step because of 

the problems in the East.  

Finally, the expert reminded that the topic of energy efficiency is completely new for Ukraine, that’s 

why Ukraine looks forward to closer cooperation with other EU countries and energy community on 

this subject.  

Natalia Andrusevych, Chairman of the Board, Resource & 

Analysis Center “Society and Environment” noted that 

when discussing energy one should not forget about the 

environmental aspect. The development of the energy 

policy must always take into account the environmental 

challenges.  At present, we have on the agenda 4 EU’s 

Directive on: environmental impact assessment, wild birds, 

sulphur content of certain fuels, and pollutants from large 

combustion plants. However, there is no progress in the 

implementation of these directives, noted Ms. 

Andrusevych. After conducting analysis of the election’s 

programmes and current coalition agreement it becomes 

evident that there is no political to address environmental problems and therefore the future of 

development of this area looks very bleak, according to the expert. However, Ms. Andrusevych is 

hopeful that the Association Agreement containing 3 out of 4 Directives will force the government to 

also notice and take seriously this policy area.  

 Johannes Baur, Support Group for Ukraine, Energy, 

European Commission presented the newly created Support 

Group for Ukraine and stressed that their task is to help 

Ukrainian government to implement the reforms. During his 

speech, Mr. Baur gave an assessment of what needs to be 

changed in the energy sector in the nearest future and what 

has been done so far on the path of reforms. He 

acknowledge that the time for reforms was not very 

accommodating, however there was a political will, clearly 

expressed in the coalition agreement, and the 

understanding that the current system was not sustainable. 

The energy sector is very nontransparent, corrupted, 

inefficient and based on subsidies. There are little incentives 

to save energy. In conclusion, Mr. Baur added that the role 

of the civil society is crucial is this complicated process.  



Hans Rhein, Directorate General for Energy, 

European Commission, Desk for Ukraine, Belarus 

and Moldova had also a positive impression from the 

new coalition agreement. The speaker believed that 

it was the first time in the history that such detailed 

coalition document has been signed. However, he 

warned the audience about being overly optimistic, 

as there were previous roadmaps in Ukraine that 

failed to be implemented. The history of EU-

Ukraine’s energy negotiations dates back to 2005, 

when a memorandum of understanding about 

energy cooperation was signed. In 2010, Ukraine 

joined Energy Community by signing the Treaty, 

however since 2011 Ukrainian government has 

struggled to implement any new significant legal frameworks, with exception of reforms in the 

electricity sector. Despite this, Mr. Rhein believed that the previous failures should not stop the EU 

from supporting Ukraine because there were new elements that need to be considered. For example, 

stronger political will to implement reforms and the new, less interest driven Parliament. Finally, Mr. 

Rhein agreed with his colleague Mr. Baur on the flourishing NGO community and independent press 

in Ukraine that would, hopefully, help to pressure and to hold accountable political players.  

Olena Prystayko, Executive Director of the Ukrainian Think Tanks Liaison Office in Brussels thanked 

everyone for the participation and for an ongoing support of Konrad Adenauer Stiftung, Canada 

Mission to the EU and the European Commission. She also pointed out that the civil society, 

particularly the expert community, played an important role in the process of implementation of 

reforms in Ukraine. 


